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presentation of a provisional budget for 1998

A. World Heritage Fund

SUMMARY

Based on the requests made by members of the Committee and
Bureau, notably at its twentieth session (Paris, 24-26 June
1996), as well as on the basis of written recommendations by
certain members, this document presents:

a) the structure of the presentation of financial documents
requested and a glossary of terms in use;

b) the World Heritage Fund accounts as of 31 August 1996,
(Annex I);

c) the presentation of the use of resources of the Fund by

activity and by beneficiary country (Annex II).
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A) Structure of the presentation of financial documents
requested and a glossary of terms in use

1. Introduction

1.1 At its twentieth session (Paris, 24-29 June 1996) when
examining item 7 "Synoptic presentation of the budget, including
full information on World Heritage activities within the UNESCO
Secretariat", the Bureau decided:

"that the Secretariat will make its best efforts to present the
budget and financial account documents for the next Committee
meeting in Merida, containing the information requested by the
Bureau, notably:

(a) the synoptic table to include prior year approved budget,
actual expenditures and proposed budget with annotations by
budgetline as annex, including information on the budget
ceiling, with each page and paragraph numbered for ease of
reference;

(b) a separate document on the financial account of the
previous biennium;

(c) the organizational chart of the Centre with annotations on
the main responsibilities of each unit or staff and date of
appointment to the post and duration of the assignment;

(d) a synoptic report on the budget relations between the
Centre and the rest of the UNESCO units with regard to
World Heritage activities;

(e) a synoptic report on the budget relations between the
Centre and the advisory bodies, together with a draft
contract for the following year to be approved by the
Committee.

1.2 It was also agreed that "the members of the Bureau, as well
as the observers, if they so wish, provide the Secretariat in
writing with the budgetary format and information they would like
to see in the document for the next Committee meeting."

1.3 The Secretariat received detailed written recommendations
from a Committee member and, subsequently has elaborated the
budgetary documents based on the decisions of the Bureau and the
recommendations it has received. To facilitate the presentation
the budget is divided into three documents

WHC-96/CONF.201/14 A World Heritage Fund

WHC-96/CONF.201/14 B Workplan and budget proposed for
1997 and provisional budget for
1998

WHC-96/CONF.201/14 C Report and workplan of the Nordic

World Heritage Office (Oslo)
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In addition, three information documents complete the
presentation of the financial activities of the World Heritage
Centre:

WHC-96/CONF.201/INF.17 Statement of accounts of the
World Heritage Fund - 1994-1995

WHC-96/CONF.201/INF.18 Financial appropriations of other
sectors and units of UNESCO in
favour of World Heritage

WHC-96 /CONF.201/INF.19 Workplan for the implementation
of the World Heritage Convention
for the biennium 1997-1998

2. Glossary

2.1 The terminology used in the World Heritage budgetary
documents is that which UNESCO customarily uses and is defined
in Document 28 C/INF.8. Definitions of the terms most frequently
employed in the documents presented to the Committee are set out
hereunder.

Allocation The assignment, authorized by the Director-General in
writing of resources for specific purposes in the approved
programme and workplans.

Financial Allocation The assignment in writing of resources,
whether money or property , given to or by the Organization in
support of one or more specific purposes.

Regqular Programme The budget for which funds are appropriated by
the General Conference and which is financed by contributions
assessed by Member States and by Miscellaneous Income, as
distinct from the budget financed from extrabudgetary resources,
e. g. voluntary contributions.

Category of Expenditures (Modality) Classification of a number
of specific objects-of-expenditure regrouped according to certain
types of a more general nature, e.g. conferences and meetings,
training, technical and advisory services and indirect
apportioned programme costs.

Accounts. Budgetary Accounts kept for the financial control of
the approved budget, showing appropriations, transfers,
allocations, allotments, obligations and available balances.

Voluntary Contributions Contributions given voluntarily to the
Organization by Member States, organizations, institutions or
individuals, in cash and/or goods and services may be accepted
by the Director-General for purposes which are consistent with
the policies, aims and activities of the Organization. The
acceptance of such contributions, which directly or indirectly
involve additional financial responsibility for the Organization,
require the consent of the Executive Board.
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Expenditure Expenditure for a financial period is the sum of the
disbursements and valid unliquidated obligations made against the
appropriations/allocations of the period. When the accounts are
kept on an accrual basis (which is the case of UNESCO) the term
designates amounts charged against income in a given period,
whether paid or unpaid.

Support Costs (Overhead Costs) The cost estimated for rendering
administrative and operational services for the execution of a
given activity finance by the Regular Budget of the Organization
or extra-budgetary resources (e.g. UNDP, UNFPA, funds-in-trust),
for a particular period. These costs are of an overhead nature
and unidentifiable (i.e. they cannot normally be attributed to
a particular activity).

Obligation A legal and financial commitment representing a
liability against the resources of the current financial period.

Unliquidated Obligation Obligations unliquidated at the end of
a financial period which continue to represent a liability
against the resources of the Organization (Financial Regulations
4.3), and shown as such in the official accounts.

Financial Period A period of time that normally covers two
consecutive calendar years (starting with an even-numbered year)
as specified in Article 2.1 of the Financial Regulations.

Financial Period. Current The financial period which is in the
course of operation.

Working Capital Fund The fund established by the General
Conference and financed through assessed contributions from
Member States from which advances are made to finance budgetary
expenditure pending receipt of Member States’ contributions.

Funds-in-trust Funds which are accepted by the Organization under
the terms of Articles 6.6 and 6.7 of the Financial Regulations,
or under Part B of the Appropriation Resolution consistent with
the Organization’s aims and policies, and for which the terms of
reference are established by specific agreement with the funding
source

Object-of -expenditure A classification of expenditure according
to the nature of the goods supplied or the services rendered, e.
g. staff costs, staff travel on official business, contractual
printing, purchase of equipment.

Extra-budgetary Resources Financial resources made available to
the Organization for financing an activity specifically agreed
to by the parties concerned, from sources other than the regular
budget (UNDP, UNFPA, funds-in-trust etc.).
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3. Presentation of the accounts

3.1 In accordance with the requests of the Bureau and the
recommendations for presentation by certain members, the
presentation of the accounts follows the table below. The
accounts are up to 31 August 1996. A synthetic table is presented
at the beginning of each section.

3.2 Overall structure of the presentation

Resources Total Project Officer Documents

A. World Heritage Fund (WHF) 201/14/A
201/INF.17
Total resources available to the

B. Other sources available to the World Heritage Centre World Heritage Centre 201/14 B
World Heritage Centre (=A+B+0)
C. Synoptic presentation of the 201/14 C
World Heritage Centre budget
D. Extrabudgetary resources and Total resources appropriated to 201/INF.18
regular programme budget of other World Heritage by UNESCO Other sectors and units of
sectors and units of UNESCO and not managed by the World UNESCO

Heritage Centre

3.3 World Heritage Fund. The presentation of the World Heritage
Fund follows the format hereunder.

Item Approved Adjustments Revised Obligated Expenditure Balance % II

In this table:

Approved: represents the amounts voted by the Committee
Adjustments: the amounts added from other sources for the
item in question

Revised: the total of the approved amounts and adjustments
Obligated: the amount for which the obligation was effected
Expenditures: represents the actual expenditures

Balance: is the different between the amount obligated and
the amount spent
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3.4 The World Heritage Centre: The resources of the World
Heritage Centre come from three possible sources (Fund, Regular
Programme of UNESCO, and extra-budgetary sources); in the
presentation of the Centre ’'s accounts these three sources are
separated and are consolidated by item, in the same manner as the
presentation of the Fund.

Region/ Ref. Item Approved Adj Revised Obligated Actual Balance Rate of imple-
Country Budget Expenditure mentation %
Total
Internatl. Chapter
Region A, - Activity
B [0}
Country - Activity
(ii)
Site Total
chapter
Overall
Total

3.5 Other Sectors of UNESCO: The other sectors and services of
UNESCO implement activities which occasionally involve World
Heritage properties, either directly or indirectly. These
activities are consolidated centrally by the Organization under
obligation documents which categorize all UNESCO activities,
whatever their financial source or the executing unit. However,
it is possible that the unit responsible for the action makes no
mention of the World Heritage property concerned in the
obligation documentation this event, this activity cannot be
taken into consideration.

4. Statement of accounts of the World Heritage Fund

4.1 The first part comprises the interim statement (as at 31
August 1996) of the accounts World Heritage Fund, prepared by the
central services of UNESCO (pages 7 to 15).

4.2 In the second part (pages 16 to end) a table presents all the
activities financed under the Fund, by chapter, budget and
beneficiary, according to the format in paragraph 3.3 above.
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B) Accounts of the World Heritage Fund as at 31.08.96

Statement [

WORLD HERITAGE FUND

INTERIM INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR
ENDING 31 DECEMBER 1996 AS AT 31 AUGUST 1996
(Expreased in US dollars)

FUND INCOM
L 1996 contributions from States Parties which bave not made a
declaration in accordance with paragraph 2 of Article 16 of the Convention
Contributions assessed Sch. 2.1 2,008,720

IL Voluntary contributions received in from 1 January to 31 August 1996
from States Parties which have made a declaration in accordance with

paragraph 2 of Article 16 of the Coavention Sch. 2.2 350,360
Total contributions 2,359,080
IIL Other Income 196,000
Total fund income 2,555,080
OITIONAL INCOME FOR EARMARK, NITI 375,462
Total income 2,930,542
TOTAL EXPENDITURE Sch. 1.1 2,097,179
Excess (Shortfall) of income over expenditure for the period 833,363
Savings on or canceilation of prior periods’ obligations 47,19
Reserves and fund balances, beginning of period 4,616,697
Prior years voluatary contribution received(France) 201,189
4,865,076
Deduct:
Transfer of funds(prior years liabilities) 74,000 4,791,076

Reserves and fund balances, end of period 5,624,439



WORLD HERITAGE FUND

Annex I

Page 2 of 8

Statement [1

Statement of Assets and Liabilities as at 31 August 1996
(Expressed in US dollars)

ASSETS

Cash and term deposits

Compulsory contributions receivable from
States Parties

Interest receivable

Total assets

LIABILITIES
Contributions received in advance
Unliquidated obligations: 1996

Prior years
Total liabilities

RESERVES AND FUND BALANCES
Operating reserves

Contingency reserves

Reserves for emergency assistance
Total reserves and fund balances

Total liabilities, reserves and fund balances

Sch. 2.1

4,678,845
2,591,541
11,031
7,281,417
9,054
918,659
729,265 1,647,924
1,656,978
3,124,439
2,000,000
500,000
5,624,439

7,281,417
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