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To Director CLT/,WHC 

From Comptroller 

UNESCO 

Memo BOC 7/549 
16 September 2009 

cc: ADG/CLT 
CLT/WHCIAO 
DIRIBB 

Subject: Word Heritage Fund - Split assessment 

You have solicited BOC's opinion following the decision by the Committee to 
[ann a worki ng group, the objectives of which are to examine the possibility of adopting 
the split assessment method fo r contributi ons to the World Heritage Fund. I would like to 
sel out below the main reasons why we would advise against this approach. 

1. The financia l accounting and budgetary system (F ABS) is con figured in such 
a way as to cater for the four distinct fund categories to be found in UNESCO, 
(known as Business Areas in SAP tenninology) namely: (a) Regular 
Programme Cb) Other Proprietary Funds (c) Programme Fiduciary Funds and 
(d) Staff Fiduciary Funds. WHF forms part of Progranune Fiduciary Funds 
and as such is notlreated in the same way as the Regular Progranune Business 
Area which was the only Business Area configured to handle split assessment 
cmd a fixed USDlEuro exchange rate. I f the split assessment method is 
extended to non RP acti vities, some major reconfiguring of F ABS would be 
necessary or an alternative system for recording WHF transactions would 
need to be found. 

2. The spli t assessment method requi res the choice of a USD/Euro exchange 
rate. Th is could ei ther be the RP constant rate of 0.869, if existing 
methodology is adopted, or another rate, closer to the current USDlEuro rate. 
While the split assessment method based on the constant dollar rate has 
proved useful over the years for the core fund of UNESCO i.e. the Regular 
Programme, it is questionable to introduce a similar approach fo r WHF at a 
time when the methodology is to come under scrutiny and may need to be 
revised, especia ll y with the imminent adoption of International Public Sector 
Accounting standards (IPSAS). The use o f a fi xed exchange rate is not IPSAS 
complian t and it is already anticipated that we will have to introduce some 
manual procedures to restate some figures for the presentation of the 2010 
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financial statements. We should not exacerbate this problem by extending the 
split assessment methodo logy further to WHF. 

3. The question of materiality also needs to be considered, not only at the level 
of WHF bUI also within the overall context of UNESCO. The WHF biennial 
budget amounts to USD 7,5Mln requiring that a simple and pragmatic 
approach be adopted for dealing Witll this issue. 

I understand that the working group refened to above has come to the conclusion 
that the best way of dealing with cun"ency fluctuations is to create a specific budget line 
and set aside 10% of the total amount denominated in non dollar cunencies. I also 
understand that the Committee agrees with this solution through the adoption of the 
2010-2011 WHF budget this July in Seville. We concur with this method which is, in 
fact , the method used by (he UNESCO Secretarial when dealing with other extra 
budgetary projects having a significant amount of expenditure in Euros. 

Thank you for your understanding, 

---------~ ~'--- ...:::.......""--'---

~ 
Getachew Engida 
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WORLD HERITAGE FUND 
Statement 0/ Compulsory Contributions as at 2t October 2009/Etat des contribl.ltions obllgaloires au 21 oclobre 2009 

( Expressed In US Donals I Exprirne en Qollars EU ) 
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WORLD HERITAGE FUND 
Statement of Compulsory Contributions as at 21 Odober 20091 EIaI des contrihutions obligatoires au 21 oelobre 2009 

(Ex~ssed In US Dollars 1 Expnm~ en Dollars EU ) 
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(Expressed in US Ocllars / Exprlm' en Dollars EU ) 
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Statement of Volunl<lry Contrlbutlcns as .t 21 OCtober 2009 
El<lt des contributions volontalr .. au 21 oelobre 2009 

" 
Et ... P~. 

l TMon] TOTAl 

Ojiboutl : Ratification on 30t'0812OO7. Entry in fOrte on 3IJ11112007 
Montenegro: noUflcatlon of succession on 26104/2007 with retroactMty effect back to 3 June 2006. This State Party wi ll then pay the fu ll yelr1y amount for 2007 


